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Reagan Presses forApproval 
Of Cuts in Federal Spending 


President Denies Lapses 
Laid to Him in the Press 


WASHINGTON, Feb. IS President agement and Budget, had left an errone- 
Reagan warned 'today that economic ous impression of Administration flex- 
recovery would be “set back’* if Con- ibility On taxes and military spending 
gress failed to approve his proposed re- Wednesday in testimony before the 
ductions in Government spending, and Democratic-controlled House Budget 
he called cm fellow Republicans to "soft- Committee. 

en” their opposition to his program. Mr. Stockman said then that the Ad- 


At his eighth televised news confer- 1 ministration would “look very carefully 
ence, Mr. Reagan declared that he was at a good faith, sincere effort” by Demo- 


willing to consider suggestions that crats and others on the budget. He 
were “reasonable and that will meet the specifically did not reject the suggestion 
fundamental objectives, which is to con- of a $10 billion cut in military spending 
tinue reducing the cost of Government.” for the fiscal year 1983, which the Presi- 
But he said he could not accept propos- dent had proposed to increase 18 percent 
als from Republicans or anyone else in over the 1982 level. 

Congress that would increase taxts or SendingNew Signals' 

reduce his plans for military spending , • - . . * 

increases. * 3 , ^ Larry Speakes, the deputy White 

“Suggest something and we’ll take a S 011 ?® , secretary, said that Mr. 

look at it,” Mr. Reagan said, adding, Stockman, by not ruling out the sugges- 
“We cannot back away on nationalde- not ,™ ean t0 the Adminis- 

fense without sending a message to the would accept it. We aren't 

world, to our. allies, as well as our poten- sending any new signals on the budget,” 
tial adversaries that would be very un- » ne ? ai< L * 


On Capitol Hill, however, there were 
signs that some discussions Were taking 


WASHINGTON, Feb. 18— At his news amount of money that the Government 
conference today. President Reagan spends on social services, 
said that the news media wronged him Edwin L. Dale Jr., an official of the 
after his last such session and that he Office of Management and Budget, said 
had proof of the accuracy of statements Mr. Reagan “slightly misspoke” today 
and anecdotes that he used Jan. 19 to in saying that the budget for "all of 
support his policies. human and social affairs is $382 bil- 

But later the White House press office lion.” Mr. Dale said that was the 
declined torelease the sheaf of papers amount of direct payments to individu- 
that the President brandished today, als under such programs as Social Se- 
saying, “I was right on five of them, and curity. The correct figure is much high- 
I have the documentation with me.” er, he said. 

He pulled the papers from an inside In defending the decision not to re- 
breast pocket of his suit as he responded lease the documentary evidence to 
to a question challenging his recent as- which Mr. Reagan referred today, 
sertion that wealthy children in New Larry Speakes, the deputy White House 
York got free school lunches. ‘But you press secretary, said that to do so would 
don t really want to get into all those give new life to “an old story.” 
mistakes you said that I made the last “The President did it in sort of a jest- 
tune, do you? Mr. Reagan said. “Be- ing way to prove a point, but the White 
cause 1 d like you to know that documen- House does not plan to release it,” he 
tation proves the score was 5 to 1 in my said of the papers Mr. Reagan drew 
favor - , from his pocket. "It was really 6 to 1,” 


» between die White House and Re- 


nouncement that he would establish a leaders. Mr. Stockman met 

Private Sector Survey on Cost Control, S^ bcai l? ? k the J Ho “ s L°] 

i Underthis initiative, hesaid, ‘‘outstand- Re P r ^ en ^ v . es < { or what he described 


President Reagan yesterday at bis news conference. 


waste and inefficiency wherever it’s to t 

be found in the Federal establishment.” B «t .Representative Robert H. Michel, 

Firm cm id the Illinois Republican who is House mi- 

Finn on Economic Program nority leader, said “there’s no question 

The President, wearing a brown suit that we’re exploring options” on the 
and tie, smiled genially as he spoke of budget. He added that “as long as what 
standing firm on his economic program, we do is in the range of acceptability so 
and he avoided the blunt language that far as the President is concerned,” he 
he used on a trip to the Middle West last shared the view that Congress had “run- 
week, when he challenged opponents to ning room” to change some of the spend- 
“putuporshutup.” ingdetails. 

Nevertheless, White House officials Referring to Republicans, Mr. Rea- 
sought this afternoon to dispel any im- gan said at his news conference, “I am 
pression that the Administration was hoping that some of them might soften 
willing to compromise on the budget, their attitudes after they’ve been home 
“We’re not at the stage of any negotiat- for the Lincoln Day dinners and thing., 
ing pn any details,” said one aide to the and have heard from the folks back 
President. home,” 

These officials said that David A, He said that Congressional critics had 
Stockman, director of the Office of Man- so far offered . nothing more than “dia- 


tribe and opposition and criticism” 
rather than constructive suggestions. 
He said that he was “depending on Con- 
gress to give us what we’re asking for 
now in continued reduction in Govern- 
ment spending, oir they can themselves 
set back the recovery.” 

Mr. Reagan used the occasion of his 
news conference to reiterate lus point 
that his proposed budget cuts would not 
pose a hardship to those affected. Re- 
publicans and Democrats alike have ex- 
pressed concern that Mr. Reagan’s pro- 
posed cuts would fall hard on certain 
groups. / 

The $757.6 billion budget Mr, Reagan 
submitted earlier this month contem- 
plates $56 billion in savings over what 
the Administration calculated the 
budget would be if no changes were 
ma.de in Government programs. The 
budget also would run a record deficit of 
$91.5 billion. 


Mr. Reagan said that his budget actu- 
ally encompassed a 4.5 percent increase 
in spending “for all of human and social 
affairs” to the level of $382 billion. 


After the news conference, however, 
Edwin L. Dale Jr., the spokesman for 
the Office of Management and Budget, 
said that Mr. Reagan had “slightly mis- 
spoke” when making this assertion. The 
$382 billion sum refers only to programs 
of payments for individuals, such as So- 
cial Security, welfare, Medicaid, retire- 
ment benefits and food stamps, and not 
to “all human and social” spending. 

The budget proposes no cuts in Social 
Security, but it does call for new restric- 1 
tions on benefits in the other programs. 
If Social Security is not counted, then all 
the other payments to individuals would 
grow by only 2.5 percent, Mr. Dale said, 
a figure substantially less than the infla- 
tion rate. 


A White House aide said that the hecontinued,“butlwasacIosecall.We 
President’s criticism of the press arose gave the press the benefit of the doubt, 
from his anger over articles portraying Because it was on the inside comer at 
him as susceptible to factual errors. the knees.” 

Mr. Reagan was also signaling an ef- In referring to his 5-to-l count, Mr. 
fort by the White House staff to alter a Reagan said he had been correct at his 
reputation for incorrect statements that Jan. 19 news conference when he said 
his political advisers privately fear as a that volunteers had successfully re- 
threat to his political standing and cred- placed paid workers in a Government 
ibility. An aide, who asked not to be program to provide meals in Pima 
identified, said that David R. Gergen, County, Ariz. He said most of a budget 
the White House director of communica- of over $50,000 had gone for staffing and 
tions, had ordered the research that pro- overhead. The Associated Press later 
videdMr. Reagan with the papers. quoted officials of the program asdis- 
Other aide* *aid Mr Oer^m — P utin S the President’s figures and say- 
strongest advocate of holding today’s workers had worked unvriil- 

news conference and that ttoovercame SSf, when G® 7 ®™ 116111 

Reagan had been damaged by days of 

controversy that followed earlier new* to sn Associated Press article that 
cited the Pima County situation in a 
fort W^ made tidf w^k t^SV^' f™P of six alleged errors. The others 

of the Vtetnam War and misstated tire SS&'SartSSSS 
— ■ — , the income tax penalty for married cou- 


President Endorses Tight Monetary Policy of Federal Reserve 


Continued From Page 1 


mistic when, in answer to a question, he 
said confidently that the country would 
again see interest rates below 10 per- 
cent. “Yes, I’m positive we will,” he I 

Just a month ago, at his last news cob- 1 
erence, the President declined to en- 
lorse Mr. Volcker and criticized the 
/ederal Reserve for “erratic” manage- 
ment of tSd money supply. Today there 
was not eved a hint of criticism; \vH; : 

“I have met with Chairman Volcker 
several times during the past year,” the 
President said as part of his opening : 
statement today. “We met again earlier : 
this week. I have confidence in the an- 
nounced policies of the Federal Reserve 
Board. 

“The Administration and the Federal 
Reserve can help bring inflation and in- 
terest rates down faster by working to- 
gether than by working at crossed pur- 
poses. The Administration will always 


support the political independence of the 
Federal Reserve Board.” 

Then, in a direct appeal to the finan- 
cial Community to have confidence in 
the policies of the Administration and 
the Federal Reserve, the President de- 
clared; 

“High interest rates present the 
greatest single threat today to healthy, 
lasting recovery. The high level of cur- 
rent interest rates reflects two concerns 
in the financial community. Some fear 
that' the Federal Reserve Board will re- 
vert to the inflationary monetary poli- 
cies of the past. Others worry that this 
Administration will tolerate ever- 
widening budget deficits. 

“I want to make it clear today that 
neither this Administration nor the Fed- 
eral Reserve will allow a return to the 
fiscal and monetary policies of the past 
that have created the current economic 
conditions.” 1 

President Reagan specifically en- 
dorsed the money growth targets that, 
the Federal Reserve has set for this' 


year. He said they were consistent with 
the Administration’s economic forecast. 
The President also made it clear that 
that he agrees — as Mr. Volcker has 
argued for two years — that a tight 
monetary policy has to be accompanied 
by narrowing budget deficits to work; 

“I am sensitive to the need for a re- 
sponsible fiscal policy to complete a 
firm, anti-inflationary monetary poli- 
cy,” the President said. “I will devote 
the resources of my Presidency to keep- 
ing deficits down over the next several 
years.” 

The President’s statement, taken with 
this week’s meeting with Mr. Volcker, 


between the two key shapers of the na- 
tion’s economic policy, although there is 
no indication that a formal accommoda- 
tion was reached. Only the President 
and Mr. Volcker were at the Monday 
evening meeting. , 

Presumably any such agreement 
would not be primarily about goals or 
strategy. The Administration has en- 


dorsed the Fed’s monetary policy in the 
past. And Mr. Volcker, although wor- 
ried about deficits, has not directly criti- 
cized the new budget and its projected 
bigdeficit. 

The agreement would appear to be to 
stop taking shots at each other. Mr. 
Volcker’s criticism of deficits arid the 
Administration’s criticism of the Fed’s 
monetary management, according to 
many market anaylsts, aggravate the 
fears in the financial markets that help 
keep interest rates up. 

There was no official comment from 
the Federal Reserve about the Presi- 
dent’s remarks today. But one official 
said, “We seem to be in agreement.” 
Mr. Volcker, who did not see the Janu- 
ary news conference on television when 
the President criticized him, did watch 
theone today. 

Despite the President’s remarks 
today, there was no guarantee that an 
accommodation would hold. Last spring 
the Fed and the Administration tried to 
stop criticizing each other, but Treasury 


Secretary Donald T. Regan broke the 
truce last summer by assailing the Fed 
as too restrictive on money supply 
growth. Then in January Mr. Regan and 
the President both criticized the Fed, 
saying it had let the money supply grow 
too fast and blaming this for the rise in 
interest rates. 

Although Mr. Volcker has not criti- 
cized the Administration’s projected 
deficits of $91.5 billion to the fiscal year 
1983 and $82.9 billion in 1984, he has sug- 
gested reducing the 1984 deficit by $20 
billion, even if it has to be done with tax 
increases, which the President opposes. 

Many private economists have sug- 
gested a possible future problem. They 
contend that a tight monetary policy 


Reagan Transcript: Plans to Cut Budget Defended 


growth that the Administration has 
promised and that would be needed to 
reduce budget deficits. 

The President’s refusal to stick with 
his forecast that the recovery will begin 
in the spring came a few hours after the 
chairman of his Council of Economic 
Advisers, Murray L. Weidenbaum, reaf- 
firmed the forecast in testimony before 
Congress’s Joint Economic Committee. 

“We all agree the second quarter will 
be the turning point,” Mr. Weidenbaum 


Continued From Preceding Page 
the Government is interfering in the 


private lives of the young people by 
making such a requirement — those 
young people couldn’t get their appen- 
dix taken out without their parents’ 
permission — uh, a number of other 
thing? they wish the parents had — but 
I think the Government has no busi- 
ness injecting itself between parent 
and child in a family relationship and 
where it is very definitely a problem of 
concern to parents who are responsi- 
ble for the children. 


month, your Government bailed Po- 
land put by paying interest payments 
to Western banks. Are you going to do 
it again? 

A. I don’t know what the situation 
will be, or what our move will be, but 
we didn’t bail Poland out in doing that. 
We retained our leverage because de- 
fault would mean great financial hard- 
ship for a great many people and a 
great many institutions here in the 
West. Default literally is like bank- 


Selling Arms to Jordan 


Q. Thank you, Mr. President. Do you 
offer to plan for sale the Hawk missiles 
and the F-16 fighter planes to Jordan? - 
And, if so, what additional offers will 
you, make to Israel to counter such a 
sale?" - %' ' 

A. Contrary to what was portrayed 
and widely heralded in these last few 
weeks. Secretary Weinberger came 
back Without any request having been 
voiced for any of those weapons. Now 
—so there’s no definite plan. If there’s 
a request comes, we’ll treat with it. 
But; again, I have reassured Prime 
Minister Begin, because of the over- 
blown way in which the whole two 
tours of the Secretary and Secretary of 
State — they coordinated their activi- 
ties; they were in communication with 
each other on those trips, there is no 
difference in policy between them. 
And I reassured Prime Minister Begin 
that there is no change in our approach 
toward Israel, and our dedication for 
the welfare of Israel. 

Q. I want to follow up, too, if I may. 
Isn’t there any effective way that you 
have to counter this continuing 
buildup of arms in the Middle East? 

A. Yes, and that is to continue the 
policy we’re following, which is to try 
and carry on where Camp David left 
off and bring about a peace in the Mid- 
dle East. And then the only basis for 
armaments in all of them would be 
against the external threat that could 
be posed by someone such as the Soviet 
Union. So this is what we’re trying to 
do .in our Middle East policy, is to try 
to persuade — particularly the more 
moderate Arab states — to join in the 
peace-making process with Israel, and 
to accept Israel’s right to be a nation. 
Yes, Sam? 

; Polish Loans 


debts. And we felt that in this way we 
could hold that back where if that be- 
comes a useful alternative, we’d make 
use of it. But the default as it stands 
right now, we believe, would simply 
throw Poland more dependent on the 
Soviet Union and we would rather not 
have that happen. 

Q. You’ll probably pay it again, sir? 

A. I said we haven’t made a decision 
on that. There’s a gentleman back 
there said he had a follow-up on his 


Weinberger In Jordan 


Q. Again on the Middle East, do you 
think that Secretary Weinberger actu- 
ally represented American interests 
when he was in Jordan? That’s one 
question. The other question is, what 
would you answer to a Saudi senior of- 
ficial who said that the United States is 
nothing but an arms supplier; it only 


rich or very poor* who will find their 
opportunities limited and the long- 
range impact on American education 
because of this? 

A. The amount of money that is in 
the budget for ’83 for all of human and 
social affairs— $382 billion— that is a 
4.5 percent increase over the 1982 
budget. Previously that part of the 
budget has been increasing at a rate of 
about 16 percent a year, and we have 
reduced that amount of increase, but 
we have not increased the budget 
back. Now there are some specific pro- 
grams that may be of a different size 
than others, but the overall spending is 
thesame. 

One of the things having to do with 
college loans was the knowledge that 
in the administering of that program it 
had become so loose that we had peo- 
ple borrowing money simply because 
— for a college loan — because they 
could then reinvest that money at the 
current high interest rates and make a 
profit mi the money that was sending 
their son or daughter to college. We 
don’t think that was what was in- 
tended in the program. - 

I don’t believe that there is going to 
be any cut that’s going to affect stu- 
dents with true need, who really must 
have that kind of help in order to go to 
college. Yes, Bruce? 


by phone and had them tell us that 
word for word I was accurate, and 
then they did say that someone from 
your side of the auditorium — someone 
had contacted them also and spent an 
hour, but was resisting any answer 
that would not prove I was wrong. 

Q. Mr. President, could you tell us 
whether these examples which you 
often used in talking about the budget 
cuts, whether you feel they represent a 
— they fairly represent — the cases of 
the majority of people who are getting 
cut from these programs. And since 
you mentioned the source of it, could 
you tell us what school district it was? 


In response to questions after the 
hearing, Mr. Wejdenbaum said that the 
recent rise in interest rates had not obvi- 
ated a second-quarter revival. 


Mr. Weidenbaum also acknowledged 
for the first time that the economy’s de- 
cline in the first quarter of this year 
could be steeper than he and Treasury 
Secretary Regan were estimating a 
month ago. 


Mr. Gergen said Mr. Reagan had been 
incorrect when he said that the penalty 
had been eliminated by his tax bill, 
when in fact it had been reduced. On the 
other five points, he said, “the staff re- 
ports indicated that there was strong 
justification for the points the President 
had made.” 

Mr. Gergen acknowledged that on 
some of those points, such as the em- 
ployment figures, where there is a dif- 
ference between mpnth-to-month com- 
parisons and annual average employ- 
ment, there was evidence to support 
both Mr. Reagan and his critics. 

Today, Mr. Reagan also blamed what 
he called “overblown” news reports for 
■ leading to the latest round of criticism in 
the press that his foreign policy team 
was in disarray. He was referring to the 
reported dispute between Secretary of 
State Alexander M. Haig Jr. and De- 
fense Secretary Caspar W. Weinberger 
over policy in the Middle East. 

Mr. Reagan did not say that the re- 
ports were fundamentally wrong. Also, 
when challenged about his remark that 
children whose parents make $75,000 a 
year got free school lunches in New 
York, Mr. Reagan said he cpuld not cite 
his authority for that statement. 

Pressed to name the school district, 
Mr. Reagan added, “I know that it was 
up in New York someplace. I couldn’t 
remember that by now. ” 

Mr. Reagan’s aides acknowledge his. 
tendency to repeat things he hears be- 
fore they are “scrubbed” for accuracy. 
“It’s a homework problem and a fram- 
ing problem,” said one adviser, adding 
that the President has difficulty “fram- 
ing” his answers in a way that precludes 
errors from rambling or overstatement. 

Mr. Reagan’s past mistakes, the ad- 
viser added, have created an atmos- 
phere so tense that each news confer- 
ence is now “like going into the arena of 
the lions again.” 


Reagan Use of Examples 


United States and Saudi Arabia, but 
not a strategic relationship? * 

A. Well, I don’t know who the Saudi 
person was and we aren’t just an arms 
supplier. And I have no way of know- 
ing what was in his mind when he said 
that — if he said it. Yes I believe that 
the Secretary, Weinberger, was repre- 
senting the United States in his visit to 
Jordan. But 1 don’t believe that it was 
correctly portrayed in some of the sto- 
ries about that trip. This is what I 
meant by exaggeration and being 
overblown. 


Student Loans 


Q- Sir, there is another due date 
coming for the interest payments on 
Poland’s loans to the West. Last 


Q. Mr. President, many young peo- 
ple are facing the prospect that when 
they plan for college next year they 
will have a harder time with finances 
because of some of the spending cuts 
that include student loans and student 
aid programs. And the universities 
now are also beginning to say that 
they’re having more of a financial 
squeeze. What apprehension do you 
have about that condition for many 
young people who are not either very 


Q. Mr. President, when you met the 
other week with Tip O’Neill, you de- 
fended your budget cuts in part by cit- 
ing abuses, such as the case of the New 
York neighborhood where children of 
parents making $75,000 a year were 
getting free school lunches. I wonder 
whether you think examples such as 
those fairly represent the majority of 
people who are getting their benefits 
cut in programs such as this; and sec- 
ondly, I was wondering whether you 
could us where you got that example? 

A. I got that as an example from 
somebody that lived in that particular 
school district and said that, and I sim- 
ply recounted it as having been told to 
me by someone. You don’t really — 
and Jim has said thank you— but you 
don’t really want to get into ail those 
mistakes you said that I made the last 
time, do you? 

Q.No. 

A. Because I’d like you to know that 
documentation proved the score was j 
five-to-one in my favor. I was right on 
five of them, and I have the documen- 
tation here. In Pima County, Ariz., 
they did save all that money on th£ 
food program. In fact, we confirmed it 


A. I know that it was up in New York 
someplace. I couldn’t remember that 
by now, but, no, I don’t claim those are 
the majority. 1 claim that from our 
own experience in California, in re- 
gressing welfare and in having task 
forces of the kind that I just announced 
today, that contributed billions of dol- 
lars in savings to the state government 
with their findings, that we found that 
many of these programs do drift into a 
pattern of — I will give you an exam- 
ple from the present budget— we have 
reduced or eliminated the CETA job 
training program, which was $3l2 bil- 
lion in 1982 and replaced it with a train- 
ing program that only costs one-bil- 
lion-eight. Now that sounds like a terri- 
ble thing in this time of great unem- 
ployment, but in the previous program 
we found wily $592 million of the $3.2 
billion was going to actual training. In 
the $1.8 billion of our new program, 
$1.35 billion will actually go for train- 



Discover 
the St.Regis 
Renaissance. 


These are the type of things that 
we’re trying to correct. We do know 
that in any one of these it’s — it’s what 
Milton Friedman once said — that if 
you start paying people to be poor 
you’re going to have a lot of poor peo- 
pie. And we want to help people that 


that they can take care of themselves. 
I have said all along that our Govern- 
ment programs for welfare of all kinds 
were created with the noblest of inten- 
tions, but there’s something wrong 
when after decades and decades we 
keep increasing the number of people 
dependent on them. If those programs 
were truly successful they would be 
removing people from Government 
dependency in making them self-sus- 
taining, and that’s what we’re trying 
to do with the programs that we’re re- 
forming. 

And now I can’t take any more be- 
cause Jim told me thanks. Ail right. 
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It’s time you experienced 
John Jacob Astor’s land- 
mark hotel for yourself. 
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